June 4, 2009
TO:  Licensed Fertilizer Companies and Interested Parties
SUBJECT:  Notice of Changes to the Fertilizer Law and the Fee Collection Process
This notice from the Minnesota Department of Agriculture (MDA) is intended to inform Licensed Agricultural Fertilizer Distributors in Minnesota, and other stakeholders in the agricultural fertilizer industry of significant changes resulting from the 2009 Minnesota Legislative Session.  
Please be aware that there are three (3) major revisions to the Fertilizer, Soil Amendment, and Plant Amendment Law (Minnesota Statutes Chapter 18C) that will impact fertilizer tonnage reporting and inspection fee payment requirements.  
Important Note: Current fertilizer inspection fee and reporting requirements remain in effect through June 30, 2009.  The following is a brief outline of the changes which take effect on July 1, 2009.  
1.
Tonnage Report – New Annual Reporting Period Effective July 1, 2009
The semi-annual reporting period for tonnage reports will change to an annual reporting period.  The new reporting period will be from July 1 through June 30 of the following year.  Under the new law, the first annual tonnage report is due to MDA by July 31, 2010.  
Note: The report for the six month period January 1 to June 30, 2009 is due July 31, 2009.
2.
Payment of Inspection Fee – New Responsibility for Last Person Distributing Fertilizer Effective 

July 1, 2009
The person or company responsible for paying the agricultural fertilizer inspection fee will change.  The current law requires the person responsible for the first sale of fertilizer into the state to pay the fee.  This provision became confusing and difficult to fairly administer.

The new law requires the last person licensed to distribute fertilizer (e.g. ag chem. facility) to a person not required to be licensed (e.g. grower) is responsible to pay inspection fees.  Almost all states do it this way. 
This change will coincide with the first annual tonnage reporting period July 1, 2009 through June 30, 2010.  Inspection fees paid by the “last person licensed to distribute fertilizer” will be due to MDA by July 31, 2010.  Please note that the fee may be itemized on the invoice should a dealer wish to do so, although it is not required by law.
3.
Fertilizer Inspection Fee – Fees Increase to 70 Cents per Ton Effective July 1, 2009
The inspection fee for fertilizers sold and used in this state, will increase for fertilizers, and soil and plant amendments from 30 cents per ton to 70 cents per ton to support the Minnesota Agricultural Fertilizer Research and Education Council.  This change will coincide with the first annual tonnage reporting period 
July 1, 2009 through June 30, 2010.  The 70 cent per ton inspection fees will be due to MDA by July 31, 2010.
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The MDA will continue to work with the Minnesota Crop Production Retailers, the Minnesota Grain and Feed Association and the Cooperative network and other interested organizations to provide addition information about the changes, process and procedures involved in these changes.  

At this time, it was agreed that it would be best to get some general information out to you so that you could begin to prepare for these changes as you conduct your business.  

If you have questions about the changes to the Fertilizer, Soil Amendment, and Plant Amendment Law outlined above, please contact Paul Liemandt, Assistant Director, at 651-201-6472 or Carol Durden, State Program Administrator, at 651-201-6379.
Sincerely,
[image: image1.png]



Greg Buzicky, Director

Pesticide and Fertilizer Management Division
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